
MINUTES 
BOARD OF TRUSTEES' MEETING 

October 16, 2010, 2:00 p.m. 
Hawkins Hall Conference Room 

Troy University Campus 
Troy, Alabama 

The Troy University Board of Trustees met at 2:00 p.m. on October 16, 2010, in the 
Hawkins Hall Conference Room on the Troy University Campus in Troy, Alabama. 

I. Call to Order 
Dr. Doug Hawkins, President pro tempore of the Board, called the meeting to order. 

II. Roll Call 
Upon roll call, the following members, comprising a quorum, answered present: Dr. R. 

Douglas Hawkins, Gerald 0. Dial (via telephone), Mr. Roy H. Drinkard, Mr. John Harrison, Mr. 
Lamar P. Higgins, Mrs. Karen E. Carter, Mr. Edward F. Crowell, Mr. C. Charles Nailen, Mr. 
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Conference. Chancellor Hawkins also said that 9lso 



Dates to remember 
2010 
--Homecoming, Nov. 13 
--Commencement, Dec. 10 
--New Orleans Bowl, Dec. 18 

2011 
--GMAC Bowl, Jan. 5 
--Legislative Session, Mar. 1 
--Sun Belt Tournament, Mar. 5-8 
--Joint Retreat (Mobile), Mar. 17-18 
--Honors Convocation, April 11 
--BOT meeting, May 6 
--BOT meeting, July 22 

B. Board Committee Reports 
o Academic Affah·s Committee, Honorable Gerald Dial 

Senator Dial called upon Dr. John Dew to provide an update on the Southern 
Association of State Colleges and Universities (SACS). 

• SACS Update, Dr. John Dew 
Dr. Dew repmted that a SACS Team visited campus in September to review our 

Doctorate in Nursing Practice (DNP) program. It was a very thorough review 



Senator Dial echoed Mr. Higgins comments and thanked Mr. Higgins and Mrs. Carter for 
their pmi in the meeting with SACS Team. 

• School of Science & Technology, Dr. Jack Goldfrank 
Dr. Goldfrank shared information for a Science and Technology School at Troy 

University and said that the University has a unique opportunity to tie it to economic 
development. He added that his vision would be to establish a separate science and technology 
school within the College of Arts & Sciences. The new school should be aligned closely with 
the College of Business and integrated with regional economic development. He further said 
that he would recommend expansion of the University's current science and technology offerings 
and create more focused select disciplines which become the core competencies and expand the 
University's reputation. He said that all of the above should be strategically aligned with the 
needs of the region. 

Dr. Goldfrank stated that the selection of a leader for the School would critical. He added 
that he would recommend the following be used as a guide to leader selection. 

Oualifications--Terminal science and technology degree; senior level position in 
industry or government 
Characteristics-Visionary leader, strategist, bridge builder between academia, 
industry and goverlll11ent 
Responsibilities-Implement the vision, partner with major industrial companies, 
create new programs and build core competencies, secure grants and grow 
research capabilities, and lure world-class scientists and technologist 

Dr. Goldfrank added that the building blocks for a Science and Technology School would 
include Chemistry, Environmental Science, Geomatics, Physics, Physical Science, Computer 
Science, Biology, and Math. 

In closing, Dr. Goldfrank stated that the next steps would be to hire the leader, empower 
the leader, suppmi the leader, and make it happen! 

Following the presentation, Dr. Goldfrank responded to comments and questions from 
Board members and added that his proposal is to identify and focus on his is on294ra9 



University. He fmiher explained the aspects of the legal and legislative strategies. He addressed 
the strategy of building a coalition with the other nine institutions affected. In conclusion, Mr. 
Paramore stated that the three strategies discussed today outline the path 

a a 







$13,000,000, if determined to be advantageous to the University, (d) fund the reserve 
requirement under the prior bond resolution adopted by the Board on August 15, 1969 with 
regard to the bonds that will remain outstanding thereunder and ( e) the payment of the costs of 
issuance in respect of the Series 2010 Bonds. 

The Series 2010 Bonds will be authorized to be issued, subject to the discretion of the 
Chancellor and Treasurer of the University, in one or more series, on a federally tax-exempt, 
other tax-favored basis and/or taxable basis, subject, among other things, to the approving legal 
opinion of bond counsel to the University. The Series 2010 Bond Resolution will entrust to the 
determination of the Chancellor and Treasurer the terms and provisions of the Series 2010 Bonds 
and of the
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FACILITIES REVENUE BONDS 

SERIES 2010 BOND RESOLUTION 

Adopted October 16, 2010 
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RESOLUTION PROVIDING FOR THE ISSUANCE BY TROY 
UNIVERSITY AUTHORIZING THE ISSUANCE OF UP TO 
$60,000,000 IN AGGREGATE PRINCIPAL AMOUNT OF 
FACILITIES REVENUE BONDS, SERIES 2010 

WHEREAS, the University has determined that it is necessmy, advisable, in the interest of the 

University and in the public interest that the University issue its facilities revenue bonds under the General 
Bond Resolution to refund ce1tain Prior Bonds and to provide funds for the purchase, construction, 

enlargement or alteration ce1tain Facilities as described herein. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF TROY 
UNIVERSITY, as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.1 Definitions. In addition to the words and terms defined in the General Bond Resolution, 
which are incorporated herein by reference, unless the context or use clearly indicates another or different 

meaning or intent: 

"Additional Bonds" means any Bonds issued in accordance with Section 2.3 of the General Bond 

Resolution. 

"Affiliate" means, as to any Person, any other Person that directly, or indirectly, through one or more 
intermediaries, controls or is controlled by, or is under common control with, that Person. 

"Auxilimy Enterprise Revenues" means all amounts received or collected by or on behalf of the 
University from the use and operation of Auxilia,y Enterprises, including all revenues, rents, fees, charges or 



other income of any kind from any source, including without limitation any proceeds of business intenuption 

insurance and tempormy condemnation awards in respect of Auxilimy Enterprises. 

"Auxilimy Enterprises" means all facilities operated by or on behalf of the University offering or 



"Credit Enhancement" means a municipal bond insurance policy, a letter of credit, a smety bond or 
other credit enhancement facility covering the payment of debt service on any Bonds. 

"Determination Document" means a ce1tificate of the University, executed by the Chancellor and 
Treasurer and delivered on or prior to the Issue Date of any Bonds, which (a) determines or prescribes any 
terms, provisions and other matters relative to those Bonds that are authorized and entrusted by the applicable 

Series Resolution to be determined or prescribed therein, and (b) as such, constitutes an integral patt of such 
Series Resolution. 

"Extraordinaty Services" and "Extraordinaty Expenses" mean all services rendered and all expenses 
incmred under the General Bond Resolution other than Ordinmy Services and Ordinary Expenses. 

"Facilities" means, as provided by State law, the pmchase, construction, enlargement or alteration of 

any buildings or other improvements, including dormitories, dining halls, classrooms, laboratories, libraries, 
stadiums, administration buildings and any other buildings and apputtenances thereto suitable for use by the 
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"Funds" means the Bond Fund and any other Fund that may hereafter be established with the Trustee 

in connection with any series of Bonds, as contemplated in Section 2.4(c)(l3) of the General Bond 
Resolution. 

"General Bond Resolution" means Resolution No. 3 adopted by the Board on July 24, 2009, as the 
same may hereafter be amended or supplemented in accordance with the provisions hereof. 

"General Student Fees" means the tuition payable by sh1dents attending the University and available 
for any general purpose authorized or approved by the Board, but excludes Special Student Fees. 

"Govennnent Obligations" means (a) direct obligations of the United States of America for the full 
and timely payment of which the full faith and credit of the United States of America is pledged, or (b) 

obligations issued by a Person controlled or supervised by and acting as an instrumentality of the United 
States of America, the full and timely payment of the principal of, premium, if any, and interest on which is 

fully and unconditionally guaranteed as a full faith and credit obligation by the United States of America. 

"Holder" or "Bondholder" means the Person in whose name a Bond is registered on the books kept 
and maintained by the Registrar for the registration and transfer of Bonds. 

"Issue Date" means, as to the Series 20 IO Bonds, the date or dates of the initial authentication and 

delivery thereof. 

"Maximum Annual Debt Service" means the maximum amount payable annually in any Fiscal Year 
as principal of and interest on all outstanding Bonds or Prior Bonds, as the case may be. 

"Moody's" means Moody's Investors Service, Inc., New York, New York. 
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"Net Proceeds", when used with reference to the Series 2010 Bonds, means the face amount of the 
Series 20 IO Bonds, plus accrued interest and premium, if any, less original issue discount and less proceeds 

deposited in a reserve fund, if any. 

"Ordinmy Se1vices" and "Ordinaiy Expenses" mean those services normally rendered and those 

expenses normally incurred by a trustee or other fiduciaiy under instruments similar to this General Bond 

Resolution. 

"Outstanding", as applied to Bonds, means all Bonds which have been authenticated and delivered 

under the General Bond Resolution, except: 

(a) Bonds cancelled upon surrender, exchange or transfer, or because of payment or 

redemption prior to maturity; 

(b) Bonds, or any po1iion thereof, for the payment, redemption or purchase for cancellation 
of which sufficient moneys have been deposited and credited with the Trnstee or any Paying Agents 

(whether upon or prior to the maturity, purchase or redemption date of those Bonds); provided, that if 
any of those Bonds are to be redeemed prior to their maturity, notice of that redemption shall have 

been given or arrangements satisfacto1y to the Trustee shall have been made for giving notice of that 
redemption, or waiver by the affected Holders of that notice satisfactmy in form to the Trustee shall 

have been filed with the Trustee; and 

( c) Bonds in exchange for or in the of with Holders have been affected and filed waiver provided, 

that in giving to the Holders of the have shall that of Bonds giving have given redemption, that for waiver Bonds filed by 
the to or with to the Bonds waiver have of to of the giving shall have filed and filed in to have that in giving to the have shall have filed in giving in /FhTj Tf
0 1 



or waiver, only Bonds which the Trustee knows to be so owned shall be disregarded. Bonds so owned which 

have been pledged in good faith may be regarded as Outstanding for such purposes if the pledgee establishes 

to the satisfaction of the Trustee the pledgee's right so to act with respect to such Bonds and that the pledgee 

is not the University, any other obligor with respect to the Bonds or any Affiliate of either of the foregoing. 

The term "Outstanding", when used in this General Bond Resolution with reference to Prior Bonds 

authenticated and delivered under the Prior Bond Resolution, shall have the same definition and be subject to 
the same exceptions. 

"Paying Agent" means the Trustee and any other bank or trust company designated as a Paying 

Agent by or in accordance with Section Bond Bond o41and 







"Series 2006 Bonds" means the $22,410,000 Dormitmy Revenue Bonds (Troy 





Section 1.3 Captions and Headings. The captions and headings in this Resolution are solely for 

convenience of reference and in no way define, limit or describe the scope or intent of any A11icles, Sections, 

subsections, paragraphs, subparagraphs or clauses hereof. 

[END OF ARTICLE I] 
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Student Fee Revenue Bonds, Series 2003, dated December 1, 2003, which are 



ARTICLE III 

SERIES 2010 BONDS 

Section 3.1 Authorization and Issuance of Series 2010 Bonds. This Resolution constitutes a Series 

Resolution under the General Bond Resolution in order to provide for the issuance of the Series 20 IO Bonds. 

Pursuant to the authorization to do so contained in the General Bond Resolution and in Section 16-3-

28, Code of Alabama (1975), as amended, the Series 2010 Bonds are hereby authorized to be issued, as one 
or more series of Bonds under the General Bond Resolution, in an aggregate principal amount currently 

estimated at $37,000,000, but not to exceed $60,000,000. 

The Series 2010 Bonds shall be issued, if at all, subject to the discretion of the Chancellor and 

Treasurer, in consultation with the University's financial professionals, based on prevailing market conditions 

at the time or times of the proposed sale thereof. The issuance of any pait proposed 
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(I) The Series 2010 Bonds shall be issued, subject to the discretion of the 
Chancellor and Treasurer of the University, in consultation with Bond Counsel and the other 
professionals advising the University in connection with the issuance of the Bonds, in one or 
more sub-series, on a Tax-Exempt and/or Tax-Favored and (if and to the extent required 
under the Code) Taxable basis. Reference is made to Section 3 .3 hereof for ce1tain 
representations and covenants of the University in respect of any Series 20 IO Bonds issued 
on a Tax-Exempt or Tax-Favored basis. 

(2) The Series 2010 Bonds shall be generally designated "Troy University, 
Facilities Revenue Bonds, Series 2010", with such other or special designations as to any 
patt or Revenue in 

or or or 



2.4( c) of the General Bond Resolution as they deem necessary or desirable. The net interest cost of 
any Series 2010 Bonds issued as a series of Tax-Exempt Bonds shall not exceed 4.5%, the net 
interest cost (without regard to any subsidy expected to be received by the University from the 

federal government) of any Series 2010 Bonds issued as a series of Tax-Favored Bonds shall not 
exceed 6.5% and the net interest cost of any Series 2010 Bonds issued as a series of Taxable Bonds 

shall not exceed 6.5%. 

Section 3.3 Tax-Related Representations and Covenants. Any reference in this Section 3.3 to the 
"Series 2010 Bonds" shall be deemed to refer, on a sub-series by sub-series basis, only to that sub-series or 

those sub-series of Series 2010 Bonds issued on a Tax-Exempt or Tax-Favored basis. The University makes 
the following representations, warranties and covenants as the basis for its issuance of the Series 20 l O Bonds, 

The 



interest in property used or to be used for said Private Business Use or in payments in respect of 
property used or to be used for said Private Business Use or is to be derived from payments, whether 
or not to the University, in respect of property or borrowed money used or to be used for said Private 

Business Use, then said excess over said five percent (5%) of Net Proceeds of the Series 2010 Bonds 
used for a Private Business Use shall be used for a Private Business Use related to the governmental 
use of a pottion of the projects financed with the Net Proceeds and shall not exceed the proceeds 
used for the governmental use of the portion of such projects to which such Private Business Use is 

related. 

(c) The University shall assure Us.5 273.61 55n2274
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(the ) Tj
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expectations of the University regarding the amount and use of all the proceeds of the Series 20 I 0 
Bonds and the facts and estimates on which those expectations are based, and contain such other and 
fmther representations, covenants, designations and elections on the patt of the University as Bond 

Counsel or the Purchaser shall request to evidence the Tax-Exempt or Tax-Favored status, as the 
case may be, of the Series 20 IO Bonds and the commitment of the University to maintain the same. 
The University hereby agrees to pe1form any such covenants contained in the Tax Compliance 

Ce1tificate. 

(g) The University will make such informational repmts as may be required under the 

Code, and in particular Section 149( e) thereof, with respect to the issuance of the Series 20 IO Bonds. 

(h) The University covenants that it will (I) apply the proceeds of the Series 2010 

Bonds to the governmental purposes of the borrowing, (2) make timely rebate payments to the 
United States, if any are required, and (3) maintain books and records and make calculations and 

repmts necessmy to make and to evidence sufficient rebate payments. 

(i) In the event that the aggregate principal amount of Series 20 IO Bonds to be issued 
during a calendar year together with any other tax-exempt obligations to be issued by the University 

during such calendar year is equal to or less than the amounts set fo1th in Section 256(b)(3)(C) and 
(D) of the Code (as such provisions may be amended), the Chancellor is hereby authorized, upon 

consultation with Bond Counsel, to designate such Series 2010 Bonds as "qualified tax-exempt 
obligations" within the meaning and for purposes of Section 265(b)(3)(B) of the Code. Such 

designation, if made, shall be made in the Determination Document or the Tax Compliance 
Ce1tificate for that sub-series of Series 2010 Bonds and shall be accompanied by such 
representations and warranties as are customarily made in connection with such a designation. 

Section 3.4 Series 2010 Constmction Account. 

(a) The University shall open and maintain one or more separate accounts to be known 

collectively as the "Series 20 IO Construction Account" (with such additional designations as may be 
appropriate to distinguish the accounts, if more than one, from one another), in each case in a bank 

-18-





(2) Obligations of, or obligations guaranteed as to principal and interest by, the 

United States of America ("U.S.A.") or any agency or instrumentality thereof, when such 

obligations are backed 







ARTICLE IV 

PLEDGES AND FUNDS 

Section 4.1 Source of Payment of Series 2010 Bonds. The Series 2010 Bonds shall be payable 

solely from the Bond Fund created in the General Bond Resolution for the exclusive benefit of the Holders 

from time to time of the Bonds, and shall be secured by (a) an exclusive first lien upon and pledge of the 

Special Student Fees, (b) a lien upon and pledge of the General Student Fees, subordinated, however, to the 

lien upon and pledge of the General Student Fees created and made under the Prior Bond Resolution for the 

benefit of the Prior Bonds, but only so long as any Prior Bonds remain outstanding, and ( c) a lien upon and 

pledge of such other fees or revenues of the University as may hereafter be pledged to secure the payment of 

some or all Bonds, subject to such limitations as may be set fo1th in the Supplemental Resolution providing 

for such lien and pledge. 

Neither the Bonds nor any pledge or agreement made in this Resolution or the General Bond 

Resolution shall be or constitute an obligation or debt of any nature whatsoever of the State, and neither the 

Bonds nor any obligation arising from any such pledge or agreement shall be payable out of any moneys 

appropriated by the State to the University. Neither the State nor the University shall be obligated, directly or 

indirectly, to contribute any funds, property or resources to the payment of the Bonds, except the fees and 

moneys pledged and the moneys in the Bond Fund, as provided in the General Bond Resolution. 

Section 4.2 Pledge Securing Bonds. For the purpose of securing the payment of the principal of and 

interest on all Bonds, the University hereby pledges and assigns 

(a) the Special Student Fees, and 

(b) the General Student Fees, subordinated, however, to the pledge and assignment of 

the General Student Fees made under the Prior Bond Resolution for the benefit of the Prior Bonds, 

but only so long as any Prior Bonds remain outstanding, 
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and hereby covenants and agrees to collect or cause to be collected said fees, as the same become due and 

payable, to hold said fees so collected separate and apart from all other fees, revenues and income of the 

University, and to apply said fees only as provided in the General Bond Resolution (but only to the extent 

necessaty to pay debt service on the Bonds and, in the case of the General Student Fees, the Prior Bonds). 

The University warrants, represents and covenants that it is duly authorized by law to pledge the 

Special Student Fees and the General Student Fees (on the subordinated basis described above) and the Bond 

Fund purpmted to be pledged by this Resolution and the General Bond Resolution in the manner and to the 

extent provided herein; that the Special Student Fees, the Bond Fund and the General Student Fees (other 

than the first lien pledge in favor of the Prior Bonds) are and shall be free and clear of any pledge, lien, charge 

or encumbrance thereon or with respect thereto prior to or of equal rank with the pledge created by this 

Resolution or the General Bond Resolution; that all corporate action on the patt of the University to that end 

has been duly and validly taken; that the Bonds 



ARTICLEV 

COVENANTS OF THE UNIVERSITY 

Section 5.1 Affirmation of Covenants in General Bond Resolution. The covenants of the University 
contained in the General Bond Resolution with regard to the Bonds, including, without limitation, those in 

Alticle V thereof, are hereby ratified and affirmed. 

[END OF ARTICLE VJ 
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ARTICLE VI 

FIDUCIARIES 

Section 6.1 Trnstee's Acceptance and Responsibilities. The Trnstee has accepted and agreed to 

perform the duties imposed on it by the General Bond Resolution and shall be deemed to affirm such 

acceptance by the authentication and delive1y of the Series 20 IO Bonds, subject to the terms and conditions 

set fotth in the General Bond Resolution. The Trnstee ResolutCE Tj
EMC
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